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Cara asks what people think about the Waxman-Markey bill. It seems clear to me that both
sides are right. And no, this isn’t a case of realism versus idealism.

Waxman-Markey might be the strongest thing that can get through Congress right now.
And even that might be over-optimistic: Waxman can move the thing through the House, but
then the process starts all over again in the Senate, where people like Evan Bayh and Ben
Nelson will attempt to show the Beltway Elite what “centrists” they are by watering the bill
down even farther.

So to ask, as the anti-ACES coalition does, for a stronger bill, makes little sense.

BUT: the only reason why Waxman-Markey is as strong as it is is that people like the anti-
ACES coalition are screaming about strong measures against climate change. In this sense,
they are the most realistic people around.

If you are a law professor or a behavioral economist, you call this “anchoring”: the point at
which a negotiation starts has an enormous impact on its outcome, even though rational
actor economic theory predicts otherwise (because it sees preferences as endogenous). If
you're a normal person, you just say that that’s how bargaining works.

We might call the whole thing the FDR principle, from a famous story about FDR that might
encapsulate the entire approach of the Obama Administration:

In 1933, the President invited a group of progressive leaders to the White House. One of
them proceeded to lambaste FDR for not taking aggressive progressive measures such as
social insurance and labor rights.

“Fine,” said the President, “make me do it.”

Make them do it. That’s how the system works. And that’s what the anti-ACES group is
doing.

I hope.



